OK-SAFE, Inc. Reporting — 8/1/2011

University Leaders and Former U.S. Senator Want Deeper U.S.-Chinese
Partnerships.

“Ladies and gentlemen, through this historic conference, new frontiers and new relationships will be
forged in renewable energy, green technologies, information technologies, bio- and life- sciences,
advanced materials, high end manufacturing and mining technologies.” Mark MclLellan, Vice President of
Research, Utah State University, to Chinese audience at Eccles Conference Center, USU, as part of the U.S.-China
2011 Conference, 7/15/11.

“What we must recognize is that with the end of the Cold War there are no boundaries in the world
anymore, and we must be open to cooperation and commerce and opportunity with everybody else in
the world in all three of these areas....So what | am hoping for in the future is a partnership that is not
just mutually beneficial between our two countries, but economic growth and the creation of wealth
that can spread to the rest of the world with the joint leadership between Chinese and American
entrepreneurs that move around the globe in ways that would not have been possible during the days
of the Cold War.” Former U.S. Senator Bob Bennett to Chinese audience at Eccles Conference Center, USU, as part
of the U.S.-China 2011 Conference, 7/15/11.

This is the second in a series of three transcripts of select sessions at the recent U.S.-China 2011 Trade,
Culture & Education Conference held in Salt Lake City, Utah at the Little America Hotel, July 14-17, 2011.
This conference was held in conjunction with the National Governors Association/U.S.-China Governors
Forum.
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Attendees of the U.S.-China 2011 Trade, Culture & Educfion'Conference held at The Little America Hotel in Salt Lake City, Ytah,
board tour buses headed for Utah State University day trip, 7/15/11.



DATE: Friday, 7-15-11
Event: Day trip to Utah State University — Comments by former U.S. Senator Bob Bennett, of Utah
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U.S.-China 2011 Trade, Culture & Education conference attendees walk to meeting on the campus of Utah State University,
7/15/11.
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Banner hanging off top of the Eccles Conference Center building on the USU campus 7/15/11.



éhinese attendees of the U.S.-China 2011 Trade, Culture & Education Conference enter the Eccles Conference Center at USU,
7/15/11.
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Inside the Eccles Conference Center at USU, 7/15/11 - table welcomes attendees of the U.S.-China 2011 Conference.



Guest Speaker Senator Bob Bennett, 2 ffom right, at the Eccles Conference Center, USU, 7/15/11.
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2:50-3:00 pm

3:00- 3:50

3:50-4:00 pm Break

4:00-5:00 pm Wuchang University of Technology
Harbin University
U.8. & China Academic Leaders

One of two Track Sessions available after opening comments at USU 7/15/11. Note Wuchang University of Technology, Harbin
University presentation.



Opening Comments
Speaker: Mark McLellan, Vice President for Research, USU.
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Mark McLellan, Vice President for Research, USU, in the Eccles Conference Center, 7/15/11.

Summary of first few statements: USU has 38 visiting scholars. 700 students enrolled in program.
Strong research ties with colleagues in China. McLellan mentioned three USU instructors involved in
joint USU/China University projects and long-term relationships. McLellan credited Senator Bob Bennett
with developing a particular long-term partnership between USU and a Chinese university.

“Our partnerships in China have strengthened and enriched Utah State’s ability to not just talk its land
grant mission but to walk it, to believe it, to make it really, really work.

Ladies and gentlemen, through this historic conference, new frontiers and new relationships will be
forged in renewable energy, green technologies, information technologies, bio- and life- sciences,
advanced materials, high end manufacturing and mining technologies.

We have great opportunities to build partnerships here.

Each of these areas open (sic) up new opportunities and areas for growth and we are anxious to grow
with you in these news partnerships and continue to build a long-term relationship.

Again, | welcome you to our campus, and | hope you enjoy your days here in the middle of the Rocky
Mountains.

And now let me ask Neil Abercrombie, our Director of Government Relations at Utah State, to come to
the podium... Neil?”



Speaker: Neil Abercrombie.

Good morning ladies and gentlemen. I’'m thrilled to also welcome you to Utah State University and
introduce our keynote speaker this morning.

Bob Bennett served in the United States Senate, representing the state of Utah for three terms. During
that 18 years of service he developed a great reputation best described, and most accurately described,
as “a pragmatic problem solver.”

During this time of developing solutions to very complex policy problems Senator Bennett developed a
great reputation on both sides of the aisle not only for his intelligent and innovative ideas, but for his
impeccable integrity.

And while Bob Bennett is no longer serving in the United States Senate he certainly is not retired. He
continues to keep a very busy schedule, very influential in Washington, D.C., across the nation, and
even globally, applying the same skills of pragmatic problem solving to complex world issues.

So this morning, please join me in welcoming Senator Bob Bennett to speak to us.

Speaker: Senator Bob Bennett

“Thank you very much, | appreciate the opportunity. I've spoken in this hall before but the crowd was
usually a little more hostile because it was in the middle of a political campaign. | don’t imagine any of
you is going to be as excited about seeing me defeated as many of the other people who sat in those
seats were prior to my coming here.




Former Utah Senator Bob Bennett, speaking at the U.S.-China 2011 Trade, Culture & Education Conference, in the Eccles
Conference Center at USU 7/15/11.

(To translator: That was quick. | thought | talked a little longer than that.)

We’re on the campus of the University so | am going to be a little bit professorial. Professorial - | am
going to be a school teacher this morning.

If you go all the way back in human history you find that the original people were hunter/gatherers, who
lived primarily on meat if they could run down the animal, and then whatever they could gather in the
form of fruit and nuts.

And in the words of one political philosopher life was nasty, brutish, and short.

Then somebody made a discovery - if you stayed in one place and planted seeds and then tended the
plants and harvested, you could get a lot more to eat than you could running around the country-side
chasing the animals.

That was called the Neolithic Revolution for those of you taking notes like a college class. And it was the
“big bang” that changed society forever.

Some historians say all of human history can be divided into that which took place before and that
which took place after this revolution.

People had more to eat and they could begin to engage in trade with their surplus food. They weren’t
living hand-to-mouth now; they had extra crops, and commerce grew up.

When commerce came along they had to invent some medium of exchange, and we had money.

Originally it was in the form of precious metals because that’s hard to counterfeit and it doesn’t spoil
if it gets left out in the rain.

And human beings lived like for thousands of years, raising crops, trading their excess wealth, spending
money back and forth, and growing and exploring until they covered the whole world.

Then somebody made another discovery, just as important as the discovery of the planting of seeds —
somebody realized that you could make things easier and more cheaply if you used interchangeable
parts. (To translator: Interchangeable parts.)

Best example of that is in building a carriage. In the agricultural age, if you wanted a carriage you hired
an expert carriage maker who, with his team, would build you one and it would be one of a kind. And if
you wanted two, you had to hire two carriage makers, or wait twice as long.

After the introduction of interchangeable parts, Henry Ford could produce a carriage, it’s named
shortened to ‘car’, every 3 and % minutes, by having a factory in which people would take those parts
and assemble them in a predetermined way. And the cars they produced was (sic) cheaper and better
and far more powerful than any of the carriages that had been built before.



And instead of carrying a bag of coins around with him to pay his workers, people would accept a piece
of paper that would say, “Well there’s this much precious metal available and you take this check that
will be a medium of exchange and you can use it to buy things instead of walking around with a bunch of
gold.”

Now, what I've just described was called the Industrial Revolution, and it changed everything just as
dramatically as the Neolithic Revolution did, and human history has never been the same again since
the Industrial Revolution came along.

We were all just getting used to that when once again somebody had an idea — and we have the third
revolution hit us.

It’s called the Information Revolution.

The idea is just as simple as the idea of planting seeds and staying in one place or assembling things out
of interchangeable parts.

It was the idea that a switch in a transistor could be either on or off.

If it was “on” it represented a zero, and if it was “off” it represented a one, and if you string enough
transistors together and create enough combinations of zeroes and one, and ones, you could describe
anything in the world. (NOTE: Actually, “on” represents a one, and “off” represents zero.)

They built machines with all those transistors in them and they were huge. They would occupy rooms
bigger than this one - they were called “computers”.

And in order to read all of the combinations of zeros and ones that were stored in those giant machines
a new language was created, called “digital code”.

Once again, it changed human history as dramatically as the two ideas that I've described before it.
And it changed the concept of wealth and of the way we do commerce.

In the agricultural age, a man’s wealth was determined by how much land he owned. We don’t know
who it was in the United States in those days but a good candidate for the title was a fellow named
George Washington.

In the industrial age it didn’t matter how much land you owned, the richest man was the one who had
the biggest factory and his name was Henry Ford.

Now the richest man in America doesn’t own any land (of consequence), doesn’t have a factory, but he
has proven the best master of digital code and his name is Bill Gates.

Society is reeling under the changes that the information revolution has brought into our lives just as
much as it did under the changes that were brought by the industrial revolution or the agricultural
revolution.



Commerce has changed dramatically as one of the main commodities being bought and sold around
the world is knowledge.

Money is no longer a pile of gold coins or a stack of checks, but electronic blips that move around the
world with the speed of light.

Now, at the risk of stepping into territory that’s a little unfamiliar to me, | look at China and realize that
China was in the agricultural age just 50 years ago.

The Industrial age was not the dominant factor there.
Then came the information age, and China is now dealing with all three simultaneously.

The speed with which you have moved into the information age, and the ease with which you
navigate the information age, is breathtaking and an example to the rest of the world.

Now, we in America have a great deal to contribute in all three areas.

We can help make agriculture more productive; we can help make industrial processes more
streamlined; and we’re, we hope we are leading the world in information, entrepreneurial-ship and
innovation.

What we must recognize is that with the end of the Cold War there are no boundaries in the world
anymore, and we must be open to cooperation and commerce and opportunity with everybody else in
the world in all three of these areas.

I recognize that China is also reaching out to the rest of world to do what it can to deal with the
challenges created by this new revolution, and one place I’d like to talk about very briefly with you is
Africa.

The western world’s approach to Africa over the last decades, a half century or more, has been, “These
people are poor, let’s give them money. That’s the humanitarian thing to do.”

The record of accomplishment in Africa has not been good. And we’ve found that just giving them
money doesn’t help solve their problems.

As | go around Africa today I realize, particularly in Sub-Saharan Africa, the nation in the world that is
there doing things that will be productive is China.

Interestingly, in many parts of Africa they have missed the industrial age altogether. They have the
agricultural age and they have cell phones but they have nothing in-between.

If we are going to see the betterment of the human condition around the entire world, it’s going to
take leadership from those countries that have moved forward in the progress of human society in
the way | have described.



I can think of no better partnership for leadership in this regard, than between the United State and
China.

China has become a major manufacturing source not only for the Chinese but for the rest of the
world. I'm a strong believer in free trade, and | don’t feel threatened by that fact.

Agriculture is obviously still important in China, but China’s activities in the information age indicate
that China is a country like the United States, that can be innovative and powerful and productive in
all three areas — agricultural, industrial, and information.

So what | am hoping for in the future is a partnership that is not just mutually beneficial between our
two countries, but economic growth and the creation of wealth that can spread to the rest of the
world with the joint leadership between Chinese and American entrepreneurs that move around the
globe in ways that would not have been possible during the days of the Cold War.

| started out by talking about the very beginning of human history and economic activity. | didn’t
mention, but we need to recognize, that one human activity that goes back as far as anything else has
been war.

It's been driven sometimes by religious differences, sometimes by ethnic differences, and many times by
economic challenges and, uh, on the part of an aggressor the thought of economic opportunity, to take
away from one group that which they have so that the invading group can get it for their own without
effort.

Now we have discovered that you can achieve economic prosperity without taking it away from your
neighbor. You can do it by engaging in intelligent commerce and trade. And countries that trade with
each other in an open and free manner do not go to war with each other.

So as we move into the high productivity era of the information age where commerce becomes even
more valuable, and more and more wealth is created all the time, it is not just an economic opportunity
that’s available to us, it’s a humanitarian and peaceful opportunity that’s available to us as well.

As we cooperate in high-tech trade and knowledge exchange, we make war even more and more
obsolete - you don’t shoot your customers.

The more we have conferences like this, the more we get together to talk about things like the agenda
items you will cover today, the more we travel back and forth, the more we create wealth, the more we
exploit the opportunities of the information age, and the more we make peace probable and
predictable for our futures. (sic)

The last comment I'll make with respect to the information revolution has to do with the speed with
which it is coming on us and changing everything.

The industrial age took hundreds of years to unfold and we could adjust to the changes that it made in
our lives fairly easily, but the information age is coming at us almost with the speed of light. When |



went to the Senate | watched the lights that would blink, that would tell you whether or not the Senate
was voting, a system that was put in place some years ago.

Then they gave me a beeper to hang on my belt so that | didn’t need to watch the lights; and
electronically they could tell me whether the Senate was voting.

| just got the point where | could figure it out when Senator Frisk said, “I have some important
information for you.” We all pulled out our pens and he said, “It's on your Blackberry.”

None of us had Blackberries.

So, we get them, | get to the point where | begin to understand the Blackberry, and they take it away
from me and give me another Blackberry which is the next generation and | can’t figure that one out.

Then | leave the Senate and in my new incarnation they tell me | have to carry an I-Phone. | still don’t
have all the APPS that are available to me and they’re selling me an I-Pad.

Now I sit in front of my flat screen television and watch all the ads telling me that the I-Pad is completely
obsolete and look at all the toys that are available.

The young people that are just coming of age can handle all of this without turning a hair. My grandson
says to me, “Hey, Grandpa, do you want me to set up a new website for you on your palm pilot?” Which
doesn’t exist anymore, that another example of how fast the technology changes.

For many in my generation this kind of thing is very unsettling. | was talking with one woman and said,
“I will send you an email on that” and she said, “l don’t do email, I still use stamps.”

The rising generation has no patience for that attitude, whether it’s in China or in the United States.

They’re coming at us; a wave of young people prepared to embrace the information revolution, prosper
in it, and spread it throughout all of the world.

The U.S. and China should join hands and do everything we can to encourage these young people and
conquer the future as dramatically as Henry Ford conquered the past.

And I'll do just fine because | have plenty of grandchildren who will tell me how it works.
Thank you so much for being here.”

End of statement.

Speaker: Utah State University President Stan Albrecht.

Summary of Comments: Albrecht thanked Senator Bob Bennett and welcomed attendees to USU.
Mentioned construction projects at USU. Reminisced about his visit China sometime ago, where he took
detours around construction projects. USU has many partnerships with China and Chinese universities;
very proud of those partnerships and stated he looks forward to many more.



USU President Stan Albrecht at the Eccles Conference Center, 7/15/11, addressing the attendees of the U.S.-China 2011
Conference.

Albrecht went on to mention Utah Governor Gary Herbert’s recent trade mission to China. Thanked the
audience for visiting USU. Stated that the 3 areas the senator mentioned — agriculture, industry, and
information technology — are all opportunities for collaboration and partnerships. He mentioned the
MOU between USU and a Chinese university now signed by himself and the President of that university.

End of morning session on 7/15/11.



